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CALIFORNIA STATE UNIVERSITY, LONG BEACH 49er FOUNDATION 

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 
JUNE 30, 2013 

Introduction 

The following discussion and analysis provides an overview of the financial position and 
activities of the California State University, Long Beach 49er Foundation (the 49er 
Foundation) for the year ended June 30, 2013.  The discussion has been prepared by 
management and should be read in conjunction with the financial statements and notes 
thereto, which follow this section. 

The 49er Foundation is a nonprofit organization formed to support and advance the 
philanthropic mission of California State University, Long Beach (the University).  To 
fulfill this mission, the 49er Foundation actively promotes philanthropy and manages 
donated resources for the advancement of the University. 

Using the Financial Statements 

The 49er Foundation’s financial report includes three statements: the Statement of Net 
Position, the Statement of Revenues, Expenses and Changes in Net Position, and the 
Statement of Cash Flows. These financial statements have been prepared in accordance 
with Governmental Accounting Standards Board (GASB) principles. The 49er Foundation 
has adopted GASB No. 35, Basic Financial Statements – and Management’s Discussion 
and Analysis – for Public Colleges and Universities, as amended by GASB Statement No. 
37, Basic Financial Statements – and Management’s Discussion and Analysis – for State 
and Local Governments, GASB No. 38, Certain Financial Statement Note Disclosures, and 
GASB No. 63, Financial Reporting of Deferred Outflow of Resources, Deferred Inflows of 
Resources, and Net Position, and applied those standards on a retroactive basis. These 
statements establish standards for external financial reporting for public colleges and 
universities and require that financial statements be presented on a consolidated basis to 
focus on the reporting entity as aie







  
        
  
        

  
  
  
        

   
    

CALIFORNIA STATE UNIVERSITY, LONG BEACH 49er FOUNDATION 

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 
JUNE 30, 2013 

Statement of Revenues, Expenses and Changes in Net Position 

The statement of revenues, expenses, and changes in net position presents the 49er 
Foundation’s results of operations. A summary of the 49er Foundation’s revenues, 
expenses, and changes in net position is as follows: 

For the 
Year Ended 

June 30, 
2013 

Operating revenues: 
Other $ 900,000 

Total operating revenues 900,000 
Operating expenses ( 7,200,000) 

Operating loss ( 6,300,000) 

Nonoperating revenues (expenses): 
Gifts 8,800,000 
Endowment income, net 4,900,000 
Endowment gifts 1,300,000 

Total nonoperating revenues, net 15,000,000 

Increase in net position 8,700,000 

Special item: 
Transfer of net position from 
CSULB Research Foundation 53,500,000 

Net position at beginning of year None 

Net position at end of year $ 62,200,000 

Total nonoperating revenues consist of gifts of $10.1 million, and investment and 
endowment earnings of $4.9 million. 
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CALIFORNIA STATE UNIVERSITY, LONG BEACH 49er FOUNDATION 

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 
JUNE 30, 2013 

Statement of Revenues, Expenses and Changes in Net Position (Continued) 









  
  
  
  

  
  

  

  
      
      
        
        
  







  

CALIFORNIA STATE UNIVERSITY, LONG BEACH 49er FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
JUNE 30, 2013 

NOTE 1 – Statement of Significant Accounting Policies 

Organization 

The California State University, Long Beach 49er Foundation (the 49er Foundation) is a 
nonprofit, tax-exempt corporation, which commenced operations on July 1, 2012. The 
Foundation is organized to actively promote philanthropy and manage donated resources 
for the advancement of California State University, Long Beach (the University), by 
accepting and managing donations, gifts, and bequests for any University-related use.  The 
Foundation is a direct support organization and component of the University. 

Basis of Presentation 

The financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States of America, as prescribed by the Governmental 
Accounting Standards Board (GASB). 

The accompanying financial statements have been prepared on the accrual basis. The 
Foundation reports as a Business Type Activity and, accordingly, has reported its activities 
within a single column in the basic financial statements, as defined by GASB Statement No. 
35, Basic Financial Statements – and Management’s Discussion and Analysis – for Public 
Colleges and Universities. 

The 49er Foundation’s policy for defining operating activities as reported on the statement 
of revenues, expenses, and changes in net position are those that generally result from 
administrative fees earned from gifts and donations made to the 49er Foundation and 
expenses of the activities associated with the intent or purpose of the gift or donation.  
Certain significant revenue streams relied upon for operations are recorded as nonoperating 
revenues as defined by GASB Statement No. 35, including gifts and investment income. 
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CALIFORNIA STATE UNIVERSITY, LONG BEACH 49er FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
JUNE 30, 2013 

NOTE 3 – Investments (Continued) 

Concentration of Credit Risk (Continued) 

The following is a summary of investments at June 30, 2013: 

Investments at fair value as determined 
by quoted market price or estimated fair value: 
Common stock $ 13,780 
Mutual funds 

Russell Funds 
Commodities Fund 2,377,460 
Emerging Markets Fund 1,498,429 
Real Estate Fund 2,370,656 
US Defensive Equity Fund 9,108,276 
US Core Equity Fund 9,210,995 
US Small Cap Equity Fund 2,406,108 
Short Duration Bond 15,176,462 
International Market Fund 8,366,721 

$50,528,887 

Investments are valued at quoted market price if available, otherwise they are recorded at 
estimated fair value. 

Investment income (loss) for the year ended June 30, 2013 is summarized as follows: 

Interest and dividend income $ 1,041,666 
Net unrealized gains 4,625,440 
Net realized losses ( 109,156) 
Fees ( 701,670) 

$ 4,856,280 

21 



  

CALIFORNIA STATE UNIVERSITY, LONG BEACH 49er FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
JUNE 30, 2013 

NOTE 4 – Operating Expenses by Function 



CALIFORNIA STATE UNIVERSITY, LONG BEACH 49er FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
JUNE 30, 2013 

NOTE 5 – Transactions with Related Entities (Continued) 

Amounts due to the University $ 200,383 

Amounts due to the Research Foundation $ 816 

NOTE 6 – Transfer of Net Position 

The 49er Foundation began operations July 1, 2012 with the purpose to promote 
philanthropy and manage the resources previously donated to the Research Foundation but 
designated for University-related uses.  As a result, donated assets previously held by the 
Research Foundation were transferred to the 49er Foundation to administer going forward.  
The 49er Foundation recognized the following assets: 

Cash $ 9,120,070 
Investments 42,498,726 
Pledge receivables, net 1,907,078 

Total $ 53,525,874 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
California State University, 
Long Beach 49er Foundation: 

We have audited, in accordance with the auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States, the 
financial statements of California State University, Long Beach 49er Foundation (a 
nonprofit organization), which comprise the statement of net position as of June 30, 2013, 
and the related statements of revenues, expenses, and changes in net position, and cash 
flows for the year then ended, and the related notes to the financial statements, and have 
issued our report thereon dated September 24, 2013. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered California 
State University, Long Beach 49er Foundation’s internal control over financial reporting 
(internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of California State University, 
Long Beach 49er Foundation’s internal control. Accordingly, we do not express an opinion 
on the effectiveness of the Organization’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct misstatements on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control such that 
there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
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Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies. Given these limitations, 
during our audit we did not identify any deficiencies in internal control that we consider to 
be material weaknesses. However, material weaknesses may exist that have not been 
identified. 
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